CHANGES WITHOUT REGULATORY EFFECT UNDER
CALIFORNIA CODE OF REGULATIONS, TITLE 1, SECTION 100

Statement of Explanation
Title 18. Public Revenues

Regulation 1532, Teleproduction or Other Postproduction Service Equipment,
Regulation 1533.1, Farm Equipment and Machinery,

Regulation 1533.2, Diesel Fuel Used in Farming Activities or Food Processing,
Regulation 1534, Timber Harvesting Equipment and Machinery,
Regulation 1535, Racehorse Breeding Stock, and
Regulation 1598, Motor Vehicle and Aircraft Fuels

A. Factual Basis

As part of the November 6, 2012, General Election, California voters approved Proposition 30,
which added section 36 to article XIII of the California Constitution. Section 36, subdivision
(H)(1) temporarily increases the state sales and use tax rate by one quarter of one percent for a
four-year period from January 1, 2013, to December 31, 2016. California Code of Regulations,
title 18, sections (Regulations) 1532, Teleproduction or Other Postproduction Service
Equipment, 1533.1, Farm Equipment and Machinery, 1533.2, Diesel Fuel Used in Farming
Activities or Food Processing, 1534, Timber Harvesting Equipment and Machinery, 1535,
Racehorse Breeding Stock, and 1598, Motor Vehicle and Aircraft Fuels, all describe or explain
partial exemptions from tax provided by Revenue and Taxation Code (RTC) sections 6356.5,
6356.6, 6357.1, 6357.7, 6358.5, or 6378, which apply to the temporary tax imposed by section
36 of article XI1I of the California Constitution. Therefore, the State Board of Equalization
(Board) proposes to change all of the regulations referenced above to incorporate the one quarter
of once percent increases in the relevant partial exemption rates, as of January 1, 2013.

In addition, subdivisions (a) of Regulations 1532, 1533.1, and 1533.2 sometime capitalize the
first letter in the words “section” and “sections,” even though the words are not used at the
beginnings of sentences. Regulation 1532 uses the singular word “section” or “Section” to refer
to multiple sections of the RTC in subdivision (a) and appendices A and B. Regulation 1535,
subdivision (a) uses the singular word “section” to refer to multiple RTC sections. And,
Regulation 1598 also uses the singular word “section” to refer to multiple RTC sections in
subdivision (d). Therefore, the Board proposes to:

e Change subdivisions (a) of Regulations 1532, 1533.1, and 1533.2 so that all of the
references to the words “section” and “sections” consistently begin with a lower case “s”;

e Change “section” to “sections” in the third paragraph of Regulation 1532, subdivision (a),
and in the third sentences in the first paragraphs of appendices A and B to Regulation
1532;

e Change “Section” to “sections” in the fourth paragraph of Regulation 1532, subdivision
(a);

e Change the words “section” to “sections” in the sixth paragraph of Regulation 1535,
subdivision (a); and
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e Change the word “section” to “sections” in the second paragraph of Regulation 1598,
subdivision (d).

Furthermore, the partial exemption provided by RTC section 6357.7 applied to the one percent
sales and use tax imposed by RTC sections 6051.7 and 6201.7, until the tax expired on July 1,
2011, but Regulation 1598 has not been updated to reflect a one percent decrease in the rate of
the partial exemption provided by RTC section 6357.7 due to the expiration of the tax.
Therefore, the Board also proposes to change Regulation 1598, subdivision (d), to specify that
the rate of the partial exemption provided by RTC section 6357.7 was decreased from six percent
to five percent from July 1, 2011, through December 31, 2012, before it was increased to five
and one quarter percent beginning January 1, 2013.

The proposed changes to Regulations 1532, 1533.1, 1533.2, 1534, 1535, and 1598 are
appropriate for processing under California Code of Regulations, title 1, section (Rule)
100 because they make all the regulations consistent with the addition of section 36 to
article X111 of the California Constitution, they make Regulations 1532, 1533.1, 1533.2,
1535, and 1598 internally consistent and grammatically correct, they make Regulation
1598 consistent with the expiration of the one percent tax imposed by RTC sections
6051.7 and 6201.7, and the changes do not materially alter any requirement, right,
responsibility, condition, prescription or other regulatory element of any California Code
of Regulations provision.

B. Proposed Changes

The following Rule 100 changes are proposed to Regulations 1532, 1533.1, 1533.2, 1534, 1535,
and 1598:

TEXT OF PROPOSED CHANGES

Regulation 1532. Teleproduction or Other Postproduction Service Equipment.

(a) Partial Exemption for Property Purchased for Use in Teleproduction or Other Postproduction
Services. Commencing on January 1, 1999, section 6378 of the Revenue and Taxation Code
provides a partial exemption from sales and use tax for certain properties described in this
regulation.

For the period commencing on January 1, 1999, and ending on December 31, 2000, the partial
exemption applies to the taxes imposed by Ssections 6051, 6051.3, 6201, and 6201.3 of the
Revenue and Taxation Code (5%), but does not apply to the taxes imposed pursuant to sections
6051.2 and 6201.2 of the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales
and Use Tax Law, the Transactions and Use Tax Law, or section 35 of article X111 of the
California Constitution.

For the period commencing on January 1, 2001, and ending on December 31, 2001, the partial
exemption applies to the taxes imposed by sections 6051 and 6201 of the Revenue and Taxation
Code (4.75%), but does not apply to the taxes imposed pursuant to sections 6051.2 and 6201.2 of
the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales and Use Tax Law, the
Transactions and Use Tax Law, or section 35 of article XI1I of the California Constitution.
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For the period commencing on January 1, 2002, and ending on June 30, 2004, the partial
exemption applies to the taxes imposed by Ssections 6051, 6051.3, 6201, and 6201.3 of the
Revenue and Taxation Code (5%), but does not apply to the taxes imposed pursuant to
sectionsSeetion 6051.2 and 6201.2 of the Revenue and Taxation Code, the Bradley-Burns
Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or Ssection 35 of
article X111 of the California Constitution.

For the period commencing on July 1, 2004, and ending on March 31, 2009, the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6201, 6201.3, and
6201.5 of the Revenue and Taxation Code (5.25%), but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article X111 of the California Constitution.

For the period commencing on April 1, 2009, and ending on June 30, 2011, the partial exemption
applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6051.7, 6201, 6201.3, 6201.5, and
6201.7 of the Revenue and Taxation Code (6.25%) but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article X111 of the California Constitution.

For the period commencing on July 1, 2011, and ending on December 31, 2012, the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6201, 6201.3, and
6201.5 of the Revenue and Taxation Code (5.25%), but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article X111 of the California Constitution.

For the period commencing on January 1, 2013, the partial exemption applies to the taxes
imposed by section 36 of article XIII of the California Constitution and sections 6051, 6051.3,
6051.5, 6201, 6201.3, and 6201.5 of the Revenue and Taxation Code (5.50%), but does not apply
to the taxes imposed or administered pursuant to sections 6051.2 and 6201.2 of the Revenue and
Taxation Code, the Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and
Use Tax Law, or section 35 of article XI1I of the California Constitution.

Subject to the limitations set forth above, this partial exemption applies to sales or use taxes
imposed on the gross receipts from the sale of, and the storage, use, or other consumption in this
state of, any of the following items:

(2) . .. (unchanged).

(2) . .. (unchanged).
(b) . . . (unchanged).
(c) ... (unchanged):

(2) . .. (unchanged).
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(2) ... (unchanged):
(A) ... (unchanged).
(B) . .. (unchanged).

(©) ... (unchanged).

1.... (unchanged).

2. ... (unchanged).

(3) . . . (unchanged).
(4) ... (unchanged):
(A) ... (unchanged).
(B) . . . (unchanged),
(C) . . . (unchanged),
(D) . . . (unchanged).
(5) . . . (unchanged):
(A) ... (unchanged).
(B) . . . (unchanged).
(C) . . . (unchanged),
(6) . . . (unchanged):
(A) ... (unchanged).
(B) . . . (unchanged).
(d) . . . (unchanged).
). . . . (unchanged).
(1) . . . (unchanged).
(2) . . . (unchanged).
(3) . . . (unchanged):

(A) ... (unchanged).
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(B) . . . (unchanged).
(C) . .. (unchanged).
(D) . .. (unchanged).
(E) . . . (unchanged).
(F) . .. (unchanged).
(G) ... (unchanged).
(4) ... (unchanged).
(5) . .. (unchanged).
(f) . . . (unchanged).
(9) . . . (unchanged).
(h) ... (unchanged).
(i) .. . (unchanged).
(1) ... (unchanged).
(2) ... (unchanged).
(3) ... (unchanged).
(4) ... (unchanged).
(5) ... (unchanged).
(@) - . . (unchanged).
(k) .. . (unchanged).

Note: Authority cited: Section 7051, Revenue and Taxation Code. Reference: Section 6378,
Revenue and Taxation Code.

Appendix A to Regulation 1532. Section 6378 Exemption Certificate.
Changes to first paragraph of Appendix A:
Please Note: This is a partial exemption from sales and use tax at the rate of 5.50% effective

January 1, 2013, 5.25% fromeffective July 1, 2011 to December 31, 2012, 6.25% from April 1,
2009 to June 30, 2011, 5.25% from July 1, 2004 to March 31, 2009, 5% from January 1, 2002 to
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June 30, 2004, 4.75% from January 1, 2001 to December 31, 2001, and 5% from January 1, 1999
to December 31, 2000. You are not relieved from your obligations for the local and district taxes
on this transaction. This partial exemption also does not apply to any tax levied pursuant to
sections 6051.2 and 6201.2 of the Revenue and Taxation Code, or pursuant to section 35 of
article XI1I of the California Constitution. The exemption is specific to these transactions only
and may not be construed to exempt other transactions. This exemption also applies to lease
payments made on or after January 1, 1999, notwithstanding the fact that the lease agreement
was entered into prior to January 1, 1999. This certificate may not be used to purchase certain
property such as, furniture, inventory, meals, vehicles, equipment used to store products or real

property.

All other text in Appendix A is unchanged.

Appendix B to Regulation 1532. Section 6378 Blanket Exemption Certificate.
Changes to first paragraph of Appendix B:

Please Note: This is a partial exemption from sales and use tax at the rate of 5.50% effective
January 1, 2013, 5.25% fromeffeetive July 1, 2011 to December 31, 2012, 6.25% from April 1,
2009 to June 30, 2011, 5.25% from July 1, 2004 to March 31, 2009, 5% from January 1, 2002 to
June 30, 2004, 4.75% from January 1, 2001 to December 31, 2001, and 5% from January 1, 1999
to December 31, 2000. You are not relieved from your obligations for the local and district taxes
on this transaction. This partial exemption also does not apply to any tax levied pursuant to
sections 6051.2 and 6201.2 of the Revenue and Taxation Code, or pursuant to section 35 of
article X111 of the California Constitution. This exemption also applies to lease payments made
on or after January 1, 1999, notwithstanding the fact that the lease agreement was entered into
prior to January 1, 1999. This certificate may not be used to purchase certain property such as
furniture, inventory, meals, vehicles, equipment used to store products or real property.

All other text in Appendix B is unchanged.

Regulation 1533.1. Farm Equipment and Machinery.

(a) General. Commencing on and after September 1, 2001, Ssection 6356.5 of the Revenue and
Taxation Code partially exempts from sales and use tax the sale of, and the storage, use, or other
consumption in this state, of farm equipment and machinery, and parts of farm equipment and
machinery purchased for use by a qualified person to be used primarily in producing and
harvesting agricultural products. The terms “farm equipment and machinery,” “parts of farm
equipment and machinery,” “qualified person,” and “producing and harvesting agricultural
products” are defined below.

For the period commencing on September 1, 2001, and ending on December 31, 2001, the partial
exemption applies to the taxes imposed by Ssections 6051 and 6201 of the Revenue and
Taxation Code (4.75%), but does not apply to the taxes imposed pursuant to Ssections 6051.2
and 6201.2 of the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales and Use
Tax Law, the Transactions and Use Tax Law, or Ssection 35 of article XIII of the California
Constitution.
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For the period commencing on January 1, 2002, and ending on June 30, 2004, the partial
exemption applies to the taxes imposed by Ssections 6051, 6051.3, 6201, and 6201.3 of the
Revenue and Taxation Code (5%), but does not apply to the taxes imposed pursuant to Ssections
6051.2 and 6201.2 of the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales
and Use Tax Law, the Transactions and Use Tax Law, or Ssection 35 of article XIII of the
California Constitution.

For the period commencing on July 1, 2004, and ending on March 31, 2009, the partial
exemption applies to the taxes imposed by Ssections 6051, 6051.3, 6051.5, 6201, 6201.3, and
6201.5 of the Revenue and Taxation Code (5.25%), but does not apply to the taxes imposed or
administered pursuant to Ssections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
Ssection 35 of article X1l of the California Constitution.

For the period commencing on April 1, 2009, and ending on June 30, 2011, the partial exemption
applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6051.7, 6201, 6201.3, 6201.5, and
6201.7 of the Revenue and Taxation Code (6.25%), but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article XII1 of the California Constitution.

For the period commencing on July 1, 2011, and ending on December 31, 2012, the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6201, 6201.3, and
6201.5 of the Revenue and Taxation Code (5.25%), but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article X111 of the California Constitution.

For the period commencing on January 1, 2013, the partial exemption applies to the taxes
imposed by section 36 of article XIII of the California Constitution and sections 6051, 6051.3,
6051.5, 6201, 6201.3, and 6201.5 of the Revenue and Taxation Code (5.50%), but does not apply
to the taxes imposed or administered pursuant to sections 6051.2 and 6201.2 of the Revenue and
Taxation Code, the Bradley- Burns Uniform Local Sales and Use Tax Law, the Transactions and
Use Tax Law, or section 35 of article XI11 of the California Constitution.

(b) ... (unchanged):
(1) ... (unchanged):
(A) ... (unchanged).
(B) . . . (unchanged).
(2) . . . (unchanged):
(A) ... (unchanged).

(B) . .. (unchanged).
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@)...
@)...
G)...
®)...
...
(©) . . . (unchanged).

(1) . . . (unchanged).
(2) . . . (unchanged).
(3) . . . (unchanged):
A)...
®)...
©)...
D). ..
E)...
...

(G)

(unchanged).
(unchanged).
(unchanged).
(unchanged).

(unchanged).

(unchanged).
(unchanged).
(unchanged).
(unchanged).
(unchanged).
(unchanged).

.. (unchanged).

(4) . .. (unchanged).

(5) . .. (unchanged).

(d) ... (unchanged).

(e) . .. (unchanged).

(1) . .. (unchanged).

(2) ... (unchanged).

() . .. (unchanged).

(1) ... (unchanged).

(2) ... (unchanged).
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(9) . . . (unchanged).
(1) ... (unchanged).
(2) . .. (unchanged).

(h) . ... (unchanged).
(1) ... (unchanged).
(2) . .. (unchanged).
(3) . . . (unchanged).

(i) . .. (unchanged).

@) . - . (unchanged).

Note: Authority cited: Section 7051, Revenue and Taxation Code. Reference: Section 6356.5,
Revenue and Taxation Code.

Regulation 1533.2. Diesel Fuel Used in Farming Activities or Food Processing.

(a) General. Commencing on and after September 1, 2001, Ssection 6357.1 of the Revenue and
Taxation Code partially exempts from sales and use tax the sale of, and the storage, use, or other
consumption in this state, of diesel fuel used in farming activities or food processing. The terms
“farming activities” and “food processing” are defined below.

For the period commencing on September 1, 2001, and ending on December 31, 2001, the partial
exemption applies to the taxes imposed by Ssections 6051 and 6201 of the Revenue and
Taxation Code (4.75%), but does not apply to the taxes imposed pursuant to Ssections 6051.2
and 6201.2 of the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales and Use
Tax Law, the Transactions and Use Tax Law, or Ssection 35 of article XII1 of the California
Constitution.

For the period commencing on January 1, 2002, and ending on June 30, 2004, the partial
exemption applies to the taxes imposed by Ssections 6051, 6051.3, 6201, and 6201.3 of the
Revenue and Taxation Code (5%), but does not apply to the taxes imposed pursuant to Ssections
6051.2 and 6201.2 of the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales
and Use Tax Law, the Transactions and Use Tax Law, or Ssection 35 of article XIII of the
California Constitution.

For the period commencing on July 1, 2004, and ending on March 31, 2009, the partial
exemption applies to the taxes imposed by Ssections 6051, 6051.3, 6051.5, 6201, 6201.3, and
6201.5 of the Revenue and Taxation Code (5.25%), but does not apply to the taxes imposed or
administered pursuant to Ssections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
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Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
Ssection 35 of article X1l of the California Constitution.

For the period commencing on April 1, 2009, and ending on June 30, 2011, the partial exemption
applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6051.7, 6201, 6201.3, 6201.5, and
6201.7 of the Revenue and Taxation Code (6.25%), but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article X111 of the California Constitution.

For the period commencing on July 1, 2011, and ending December 31, 2012, the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6051.8, 6201, 6201.3,
6201.5, and 6201.8 of the Revenue and Taxation Code, but does not apply to the taxes imposed
or administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article XII1 of the California Constitution.

For the period commencing on January 1, 2013, the partial exemption applies to the taxes
imposed by section 36 of article XIII of the California Constitution and sections 6051, 6051.3,
6051.5, 6051.8, 6201, 6201.3, 6201.5, and 6201.8 of the Revenue and Taxation Code, but does
not apply to the taxes imposed or administered pursuant to sections 6051.2 and 6201.2 of the
Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales and Use Tax Law, the
Transactions and Use Tax Law, or section 35 of article XIII of the California Constitution. Given
the varying rates of the taxes imposed by sections 6051.8 and 6201.8, the partial exemption
applies to the following cumulative sales and use tax rates:

(1) 7.12 percent for the period July 1, 2011, through June 30, 2012;

(2) 7.42 percent for the period July 1, 2012, through December 31, 2012June-36,2013;

(3) 7.67 percent for the period January 1, 2013 through June 30, 2013;

(34) 7.44+49 percent for the period July 1, 2013, through June 30, 2014; and
(45) 7.2508 percent on or after July 1, 2014.
(b) . .. (unchanged):
(1) ... (unchanged).
Example A: . .. (unchanged).
Example B: . . . (unchanged).
Example C: . .. (unchanged).
(2) ... (unchanged).

(3) . .. (unchanged).
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(4) ... (unchanged).

Example A: . . . (unchanged).
Example B: . . . (unchanged).

Example C: . .. (unchanged).

(5) . .. (unchanged).

(6) . . . (unchanged).

(7) ... (unchanged).

(©) ... (unchanged).

(1) . .. (unchanged).

(2) ... (unchanged).

(3) ... (unchanged):

A). ..
®B)...
©)...
D). ..
E)...

(unchanged).
(unchanged).
(unchanged).
(unchanged).

(unchanged).

(4) ... (unchanged).

(5) . . . (unchanged).

(d) ... (unchanged).

(e) ... (unchanged).

(2) . .. (unchanged).

(2) ... (unchanged).

(M ... (unchanged).

(9) . . . (unchanged).
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(1) . . . (unchanged).
(2) . . . (unchanged).
(h) . . . (unchanged).
(i) . . . (unchanged).

Note: Authority cited: Section 7051, Revenue and Taxation Code. Reference: Section 6357.1,
Revenue and Taxation Code.

Regulation 1534. Timber Harvesting Equipment and Machinery.

(a) General. Commencing on and after September 1, 2001, section 6356.6 of the Revenue and
Taxation Code partially exempts from sales and use tax the sale of, and the storage, use, or other
consumption in this state, of off-road commercial timber harvesting equipment and machinery,
and parts of off-road commercial timber harvesting equipment and machinery, that are purchased
by a qualified person for use primarily in timber harvesting. The terms “off-road commercial
timber harvesting equipment and machinery,” “parts of off-road commercial timber harvesting
equipment and machinery,” “qualified person,” and “commercial timber harvesting operations”
are defined below.

For the period commencing on September 1, 2001, and ending on December 31, 2001, the partial
exemption applies to the taxes imposed by sections 6051 and 6201 of the Revenue and Taxation
Code (4.75%), but does not apply to the taxes imposed pursuant to sections 6051.2 and 6201.2 of
the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales and Use Tax Law, the
Transactions and Use Tax Law, or section 35 of article X111 of the California Constitution.

For the period commencing on January 1, 2002, and ending on June 30, 2004, the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6201, and 6201.3 of the
Revenue and Taxation Code (5%), but does not apply to the taxes imposed pursuant to sections
6051.2 and 6201.2 of the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales
and Use Tax Law, the Transactions and Use Tax Law, or section 35 of article XIII of the
California Constitution.

For the period commencing on July 1, 2004, and ending on March 31, 2009,- the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6201, 6201.3, and
6201.5 of the Revenue and Taxation Code (5.25%), but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article XIII of the California Constitution.

For the period commencing on April 1, 2009, and ending on June 30, 2011, the partial exemption
applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6051.7, 6201, 6201.3, 6201.5, and
6201.7 of the Revenue and Taxation Code (6.25%), but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article X111 of the California Constitution.
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For the period commencing on July 1, 2011, and ending on December 31, 2012, the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6201, 6201.3, and
6201.5 of the Revenue and Taxation Code (5.25%), but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article X111 of the California Constitution.

For the period commencing on January 1, 2013, the partial exemption applies to the taxes
imposed by section 36 of article XIII of the California Constitution and sections 6051, 6051.3,
6051.5, 6201, 6201.3, and 6201.5 of the Revenue and Taxation Code (5.50%), but does not apply
to the taxes imposed or administered pursuant to sections 6051.2 and 6201.2 of the Revenue and
Taxation Code, the Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and
Use Tax Law, or section 35 of article XIII of the California Constitution.

(b) ... (unchanged):
(1) ... (unchanged).
(2) ... (unchanged).
(3) ... (unchanged):
(A) ... (unchanged).
(B) . .. (unchanged).
(C) . . . (unchanged).
(4) ... (unchanged).
(5) .. . (unchanged).
(6) .. . (unchanged).
(7) ... (unchanged).
(8) ... (unchanged).
(©) . . . (unchanged).

(2) . .. (unchanged).

(2) . .. (unchanged).
(3) ... (unchanged):

(A) ... (unchanged).
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(B) . . . (unchanged).
(C) . . . (unchanged).
(D) ... (unchanged).
(E) . . . (unchanged).
(F) . .. (unchanged).
(4) ... (unchanged).
(5) ... (unchanged).
(d) ... (unchanged).
(€) . .. (unchanged).
(1) ... (unchanged).
(2) ... (unchanged).
(f) . . . (unchanged).
(1) ... (unchanged).
(2) ... (unchanged).
(9) . . . (unchanged).
(1) ... (unchanged).
(2) ... (unchanged).
(h) ... (unchanged).
(1) ... (unchanged).
(2) . .. (unchanged).
(3). .. (unchanged).
(i) . . . (unchanged).
(i) . . . (unchanged).

Note: Authority cited: Section 7051, Revenue and Taxation Code. Reference: Section 6356.6,
Revenue and Taxation Code.
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Regulation 1535. Racehorse Breeding Stock.

(a) General. Commencing on and after September 1, 2001, section 6358.5 of the Revenue and
Taxation Code partially exempts from sales and use tax the sale of, and the storage, use, or other
consumption in this state, of racehorse breeding stock purchased for use by a qualified person.
The terms “racehorse breeding stock™ and “qualified person” are defined below.

For the period commencing on September 1, 2001 and ending December 31, 2001, the partial
exemption applies to the taxes imposed by sections 6051 and 6201 of the Revenue and Taxation
Code (4.75%), but does not apply to the taxes imposed pursuant to sections 6051.2 and 6201.2 of
the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales and Use Tax Law, the
Transactions and Use Tax Law, or section 35 of article X111 of the California Constitution.

For the period commencing on January 1, 2002, and ending on June 30, 2004, the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6201, and 6201.3 of the
Revenue and Taxation Code (5%), but does not apply to the taxes imposed pursuant to sections
6051.2 and 6201.2 of the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales
and Use Tax Law, the Transactions and Use Tax Law, or section 35 of article XIII of the
California Constitution.

For the period commencing on July 1, 2004, and ending on March 31, 2009, the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6201, 6201.3, and
6201.5 of the Revenue and Taxation Code (5.25%), but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article XII1 of the California Constitution.

For the period commencing on April 1, 2009, and ending when sections 6051.7 and 6201.7 of the
Revenue and Taxation Code cease to be operative, the partial exemption applies to the taxes
imposed by sections 6051, 6051.3, 6051.5, 6051.7, 6201, 6201.3 6201.5 and 6201.7 of the
Revenue and Taxation Code (6.25%), but does not apply to the taxes imposed or administered
pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the Bradley-Burns
Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or section 35 of
article X111 of the California Constitution.

For the period commencing on July 1, 2011, and ending on December 31, 2012, the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6051.5, 6201, 6201.3, and
6201.5 of the Revenue and Taxation Code (5.25%), but does not apply to the taxes imposed or
administered pursuant to sections 6051.2 and 6201.2 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article X111 of the California Constitution.

For the period commencing on January 1, 2013, the partial exemption applies to the taxes
imposed by section 36 of article XIII of the California Constitution and sections 6051, 6051.3,
6051.5, 6201, 6201.3, and 6201.5 of the Revenue and Taxation Code (5.50%), but does not apply
to the taxes imposed or administered pursuant to sections 6051.2 and 6201.2 of the Revenue and
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Taxation Code, the Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and
Use Tax Law, or section 35 of article XIII of the California Constitution.

(b) ... (unchanged):
(1) ... (unchanged).
(2) ... (unchanged).
(3) ... (unchanged):
(A) ... (unchanged).
(B) . .. (unchanged).
(C) . . . (unchanged).
(4) ... (unchanged).
(c) . .. (unchanged).
(1) ... (unchanged).
(2) ... (unchanged).
(3) ... (unchanged):
(A) ... (unchanged).
(B) . . . (unchanged).
(C) . . . (unchanged).
(D) ... (unchanged).
(E) . . . (unchanged).
(F) . . . (unchanged).
(G) . . . (unchanged).
(4) ... (unchanged).
(5) . .. (unchanged).
(d) . .. (unchanged).

(e) ... (unchanged).
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() ... (unchanged).

(2) . .. (unchanged).
(F) . .. (unchanged).

() ... (unchanged).

(2) ... (unchanged).
(9) . .. (unchanged).

() ... (unchanged).

(2) ... (unchanged).
(h) . .. (unchanged).

(1) . .. (unchanged).

(2) ... (unchanged).

(3) ... (unchanged).
(1) ... (unchanged).
@) - - - (unchanged).
Note: Authority cited: Section 7051, Revenue and Taxation Code. Reference: Section 6358.5,
Revenue and Taxation Code.
Regulation 1598. Motor Vehicle and Aircraft Fuels.
(@) . .. (unchanged).
(b) . .. (unchanged).

(1) ... (unchanged).

(2) ... (unchanged).
(©) ... (unchanged).

(1) ... (unchanged):

(A) ... (unchanged),

(B) . .. (unchanged), and
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(C) ... (unchanged).
(2) ... (unchanged):
(A) ... (unchanged):
1. ... (unchanged).
2. ... (unchanged).
3. ... (unchanged).
4. ... (unchanged).
5.... (unchanged).
(B) .. . (unchanged).
(C) ... (unchanged):
1.... (unchanged).
2. ... (unchanged).
3. ... (unchanged).
4. ... (unchanged).
(D) ... (unchanged).
(E) . .. (unchanged).
(F) ... (unchanged).
(d) Partial Exemption for Motor Vehicle Fuel. Operative July 1, 2010, section 6357.7 of the
Revenue and Taxation Code provides a partial exemption from sales and use tax for the sale of,
and the storage, use, or other consumption in this state of motor vehicle fuel. “Motor vehicle
fuel” means gasoline and aviation gasoline and does not include jet fuel, kerosene, liquefied
petroleum gas, natural gas in liquid or gaseous form, alcohol, or racing fuel, as defined in the
Motor Vehicle Fuel Tax Law.
For the period commencing on July 1, 2010, and ending on June 30, 2011, theFhe partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6051.7, 6201, 6201.3, and
6201.7 of the Revenue and Taxation Code (cumulative statewide 6% sales and use tax rate), but
does not apply to the taxes imposed or administered pursuant to sections 6051.2, 6051.5, 6201.2,
or 6201.5 of the Revenue and Taxation Code, the Bradley-Burns Uniform Local Sales and Use

Tax Law, the Transactions and Use Tax Law, or section 35 of article XIII of the California
Constitution.
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For the period commencing on July 1, 2011, and ending on December 31, 2012, the partial
exemption applies to the taxes imposed by sections 6051, 6051.3, 6201, and 6201.3 of the
Revenue and Taxation Code (5%), but does not apply to the taxes imposed or administered
pursuant to sections 6051.2, 6051.5, 6201.2, or 6201.5 of the Revenue and Taxation Code, the
Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions and Use Tax Law, or
section 35 of article XI11 of the California Constitution.

For the period commencing on January 1, 2013, the partial exemption applies to the taxes
imposed by section 36 of article XIII of the California Constitution and sections 6051, 6051.3,
6201, and 6201.3 of the Revenue and Taxation Code (5.25%), but does not apply to the taxes
imposed or administered pursuant to sections 6051.2, 6051.5, 6201.2, or 6201.5 of the Revenue
and Taxation Code, the Bradley-Burns Uniform Local Sales and Use Tax Law, the Transactions
and Use Tax Law, or section 35 of article XI1I of the California Constitution.

(€) . .. (unchanged).
(1) ... (unchanged).
(2) ... (unchanged):
(A) ... (unchanged);
(B) . . . (unchanged);
(C) . . . (unchanged); and
(D) ... (unchanged).
(3) ... (unchanged).
(A) ... (unchanged).
(B) . .. (unchanged).
(C) . . . (unchanged).
(f) . . . (unchanged).
(9) . . . (unchanged).
(h) . . . (unchanged)
(1). .. (unchanged).
(2) . .. (unchanged).

(1) ... (unchanged).
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(2) ... (unchanged).
(2) . .. (unchanged).
() - . . (unchanged).
() ... (unchanged).
(2) ... (unchanged).
(K) . . . (unchanged).
(2) . .. (unchanged):
(A) ... (unchanged).
(B) ... (unchanged).
(C) ... (unchanged).
(2) . .. (unchanged).
(3) . .. (unchanged):
Note: Authority cited: Section 7051, Revenue and Taxation Code. Reference: Sections 6011,

6012, 6051.8, 6201.8, 6245.5, 6357, 6357.3, 6357.5, 6357.7 and 6423, Revenue and Taxation
Code.
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